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THE SENATE 

STATE OF HAWAII 
TWENTY-SEVENTH LEGISLATURE, 201 4 

JAN 2 3 2014 
SmBm Nom- 

A BILL FOR AN ACT 
RELATING TO HAWAII HEALTH SYSTEMS CORPORATION. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII: 

SECTION 1. Section 3 2 3 F - 7 . 6 ,  Hawaii Revised Statutes, is 

amended to read as follows: 

1 Hawaii health systems . .  
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. .  
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&I, a regional system, or a combined regional system of 

two or more regional systems may transition to a nonprofit 

hospital corporation incorporated in the State before January 1, 

2000. The transition may occur through the sale, lease, or 

transfer of the assets of the corporation, regional system, or 

combined regional system, to implement a more economically 

efficient svstem of health care deliverv in the communities 

being served; provided that any real property shall only be 

transferred by lease. 

5323F- Hospital services; state funding. (a) The 

nonprofit hospital corporation shall maintain equivalent 

hospital services in acquired regions for no less than five 

vears followins the finalization of the transition. 

(b) The nonprofit hospital corporation shall receive 

general fund support from the State sufficient to maintain 

equivalent hospital services in acquired regions for no less 

than five years following the finalization of the transition. 

5323F- Liabilities; period of transition. Any and all 

* .  liabilities of [ G  regior ,~, l  syctem ox f2c;l;t-y ] the corporation, 

regional system, or combined regional system transitioning into 

a [- e=t ity] nonprofit hospital corporation that were 

transferred to the Hawaii health systems corporation upon its 
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creation by Act 262, Session Laws of Hawaii 1996, and all 

. .  ] corporation, liabilities of the [regie=a,l s 'y 's tm or facility 

regional system, or combined regional system related to 

collective bargaining contracts negotiated by the State, 

including all benefits, pensions, and financial obligations, 

shall become the responsibility of the State[- 

2014-0876 SB SMA.doc 

I Ill llllllllli[pII llllllllllllllllllllllllllllllllllllllllllllllll llll Allllllllll~ lllRllllllllllll 



Page 5 

1 SECTION 3. This Act shall take effect on January 1, 2015; 

2 provided that on January 1, 2025, section 1 of this Act shall be 

3 repealed and section 323F-7.6, Hawaii Revised Statutes, shall be 

4 

5 effective date of this Act. 

reenacted in the form in which it read on the day before the 

6 
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S.B. NO. 3049 

Report Title: 
Hawaii Health Systems Corporation; Transition Guidelines; 
Nonprofit Hospital Corporations 

Description: 
Allows for the transition of the Hawaii health systems 
corporation, a regional system, to a nonprofit hospital 
corporation incorporated in Hawaii before January 1, 2000. 
Requires the nonprofit hospital corporation to maintain 
equivalent services in acquired regions for no less than five 
years. Requires the State to continue to meet,all ,financial 
obligations to public employees, including all benefits, 
pensions, and other financial obligations negotiated with public 
employees' unions before the effective date of this measure. 
Effective on 1/1/2015; sunsets on 1/1/2025. 

The summary description of legislation appearing on this page is for informational purposes only and is 
not legislation or evidence of legislative intent. 
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